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April 20, 2020 

To Our Clients and Friends: 

We would like to update you on several recent stimulus act developments impacting many in our client 

base. 

1) ECONOMIC IMPACT PAYMENTS (also known as, “Stimulus Checks”) 

As Stimulus Checks begin to arrive, and as some are delayed for a variety of circumstances, it is 

important to note that there are a great deal of stimulus scam alerts floating around as scammers 

attempt to take advantage of this situation.  

If you, or anyone in your household receives an alert via text or email that asks for you to create a 

“PayPal” account or provide your direct deposit information, please decline the same and mark the 

email as junk.  Additionally, please do not download or click on any links that they may be provided to 

you, as several of these scams lead to websites.  

We do see these taxpayer scam notifications every year, however the difference today is the notices 

deal with stimulus checks. Therefore, please be incredibly careful in this regard. 

 

2) REQUIRED MINIMUM DISTRIBUTIONS FROM IRA PLANS SUSPENDED FOR 2020 

In our continued research of the many applicable provisions of H.R. 792 (The “CARES” Act), Section 2203 

of CARES allows a temporary waiver of required minimum retirement plan distributions for certain types 

of accounts, (such as Individual Retirement Accounts). 

Due to reduced asset values, this provision is good news for many. If you are interested in delaying your 

2020 distribution, we suggest you contact your financial institution at once in order to inform them of 

your decision. 

In addition, questions have been raised as to the rule applicable if an annuitant may have taken his or 

her 2020 distribution prior to the enactment of CARES in late March. Many extant pronouncements we 

have read seem to limit the correction period to 60 days in order to reverse this transaction. However, 

this is not entirely correct in that there is another corrective measure available should you fall into this 

situation and miss the 60-day window. 

 



3) PENALTY-FREE WITHDRAWALS FROM RETIREMENT ACCOUNTS ARE POSSIBLE FOR YOUNGER 

PEOPLE 

 

Act Section 2202 of CARES does provide for relief of the 10% penalty tax on premature retirement plan 

accounts, provided certain conditions are met. Other rules here are quite liberal and can provide relief 

to those needing the same. 

 

Please feel free to contact us with respect to any questions regarding the above. Further, always seek 

competent and dedicated professional advice with respect to any transaction. 

Thank you. 

=============================================================== 

To the extent that written tax advice was present in this communication, additional issues may exist that 

could affect the federal or local tax treatment thereof. Therefore, this communication does not provide a 

conclusion with respect to such issues. With respect to issues outside the limited scope of this advice, this 

advice was not written, nor can it be used, for penalty avoidance. (The foregoing instruction has been 

added pursuant to U.S. Treasury Regulations governing tax practice effective on, or after June 20, 2005.) 

 

 

 


